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Welfare Effects of Horizontal Mergers of Digital Platform
Enterprises under Oligopoly Competition: A perspective

based on platform classification
WANG Danchan, LIU Yubin

( School of Business, Tianjin University of Finance and Economics )

Summary: According to the difference between the function of digital platform and cross-network
externality, the digital platform is divided into trading platform and non-trading platform, which uses the
Salop circle model to explore the welfare effects of horizontal mergers of different types of digital
platform enterprises under the Oligarchic Competition structure. The research shows that mergers
between different types of digital platform have different effects on welfare: for the mergers of trading
platform, When the cross network externality is strong, platform enterprises take measures to reduce
prices, and the user welfare and social welfare will increase; for the mergers of non-trading platform, all
of the platform enterprises in market can make a profit by mark-ups and then the consumer welfare will
be damaged and the advertisers' welfare will probably decrease, but total social welfare is likely to
increase. Based on this, it is proposed to carry out classified supervision on horizontal mergers of
different types of digital platforms. At the same time, the relevant conclusions can provide a theoretical
basis for anti-monopoly law enforcement agencies and promote the healthy development of digital
economy.

Key words: trading platform; non-trading platform; horizontal mergers; cross-network externality;
antitrust
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